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FREQUENTLY ASKED QUESTIONS


What is a service tax?

A service tax is a tax levied by the government on service providers (businesses) on certain service transactions. The loss of money due to the tax, is then recovered by service providers (businesses) by charging that amount on to customers. 

How would the Protect Arizona Taxpayers Act affect existing sales taxes on goods?

The Protect Arizona Taxpayers Act would not affect existing sales taxes on tangible goods. Those taxes could still be raised, modified or extended.

How would passing this initiative affect local and statewide government?

Arizona does not currently impose a broad sales tax on services. Because the Protect Arizona Taxpayers Act would protect Arizona from imposing future sales taxes on services, there would not be any financial impact on governments because they do not now collect such a tax. The Protect Arizona Taxpayers Act is revenue-neutral. A constitutional amendment adds certainty that future Arizona politicians and bureaucrats cannot simply change or interpret the law to allow sales taxes on services.

Why is it so important to pass the Protect Arizona Taxpayers Act now?

A new sales tax on services was recently proposed in the Arizona Legislature. Just this year the state of Illinois has discussed taxing services. Other states, such as North Carolina Washington and now Oklahoma, have started imposing new sales taxes on services this year. The threat is real because politicians often share bad ideas, and a sales tax on services is a bad idea for all Arizonans. 

How would passing the Protect Arizona Taxpayers Act affect sales taxes for goods bought online?
The sales of tangible goods are currently subject to Arizona sales tax. The Protect Arizona Taxpayers Act does not affect sales taxes for tangible goods, whether or not those goods are purchased online.

Who is backing the Protect Arizona Taxpayers Act?

The Protect Arizona Taxpayers Act is backed by a statewide coalition, Citizens for Fair Tax Policy. CFFTP was created by the 50,000+ member Arizona Association of REALTORS®, which has a strong track record of protecting consumers. The coalition has grown to include other statewide professional and trade groups, all committed to protecting Arizonans from new taxes on services.

What kinds of services would the Protect Arizona Taxpayers Act keep tax-free?
The Protect Arizona Taxpayers Act is designed to prohibit the state from putting a new sales tax on services that Arizonans use every day. Here are just a few examples:
FAMILY SERVICES: Childcare, veterinary services, health care, self-defense instruction and tutoring.
PERSONAL SERVICES: Haircuts, manicures, tattoos, dry cleaning, car repairs and funerals. 
PROFESSIONAL SERVICES: Banking, accounting, advertising, technical installations and real estate. 
HEALTH CARE SERVICES: Physicians, surgeons, nurses, physical therapists, dentists, eye doctors and counselors.
HOME SERVICES: Construction, plumbing, lawn care, heating and air conditioning, installations and repairs, appraisals and inspections.
How would the Protect Arizona Taxpayers Act affect use taxes?
Use taxes are imposed when tangible goods are purchased out of state and then used in Arizona. The Protect Arizona Taxpayers Act would not affect current use taxes in Arizona.

Will passing this ballot measure affect the government’s ability to raise money to pay teachers and fund school programs? 

The Protect Arizona Taxpayers Act will have no effect on current education funding.  As the economy grows so will revenue for increasing teacher pay. The Protect Arizona Taxpayers campaign supports fair teacher pay, quality schools and opportunities for all students to succeed.

The Protect Arizona Taxpayers Act will directly positively impact teachers and classified education employees in that service taxes affect low-moderate income earning Arizonans. Protecting Arizonans from a new huge service tax would especially benefit teachers and support staff because they would be the most negatively affected by a new service tax.
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